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The market again traded quietly today. The range was small, and volume was
on the lighter side.

The S&P has now fallen 4 of 6 days and has given back the post-State of the
Union Address gains. The small caps have dropped 8 of 10 days and are now
testing their 50-day moving average, despite only being one week removed
from an all-time high. Paper cuts are starting to add up.

For the day, the Russell 2000 and S&P 600 fell 0.7%, followed by the S&P
400 (down 0.6%), Wilshire 5000, Dow composite and Russell 3000 (down
0.4%). The Dow (down 0.1%) held up the best.

Among the groups, home construction was the only group to post a 1% gain.
Otherwise steel, aluminum and marine transports fell more than 3%, industrial
metals, recreational products, mobile communications and basic resources
dropped more than 2%, and coal, renewable energy equipment, nonferrous
metals, electronic office equipment, airlines, railroads and containers &
packaging fell 1.3% or more.

By now | sound like a broken record when | say | don't like this market, but
that's my job. | call it as | see it.

Long term the market is in good shape, and | don't see evidence longer term
trouble is brewing.

But shorter term, little by little, one by one, warnings are being flashed.
Lagging energy. Out-performing utilities. Lagging advance/decline numbers.

Lagging small caps. None of this points toward THE top forming, but
collectively they suggest A top may be forming.
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Yesterday | noted the new lows had climbed to their highest level in a few
months. Here's a chart of NYSE new lows and new highs. Despite the market
being on an incredible run since the election and the indexes being very close

to their all-time highs, there were more new lows than new highs yesterday at
the NYSE. Not a comforting sign.
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Despite the market being flat over the last 10 days, the 10-day of the AD line
has dropped to its lowest level since November. Decliners are beating
advancers on down days by a great margin than advancers are beating
decliners are up days.
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Perhaps I've sounded foolish a few times the last couple weeks because |
haven't liked what I've seen, but now more evidence is backing up my claim
that something doesn't quite seem right.

Be careful out there if you play in the short or intermediate terms.

Have a great night.

Jason Leavitt
Jason@leavittbrothers.com

2375
23250
2325
2300
22745
2250
2225
2200
2175
2140
2125
2100
2075
2050
2025
2000

1100
1000
=luln]
200
Foa
{=]uln]
00

200
200
100

-100
=200
-200

500
-G00


mailto:Jason@leavittbrothers.com

©2017, Leavitt Brothers, LLC, P.O. Box 19132, Golden, CO 80402, www.leavittbrothers.net

This copyrighted report is published Monday-Thursday after the market close by Leavitt Brothers, LLC
and is intended solely for use by paying subscribers. No reproduction, retransmission, or other use of
the information or images is authorized. News media, blogs and other websites may quote
representative passages, in context and with full attribution, for the purpose of reporting on our
opinions. Analysis is derived from data believed to be accurate, but such accuracy or completeness
cannot be guaranteed. All trading and investment decisions are the sole responsibility of the reader. We
reserve the right to refuse service to anyone for any reason. The principals of Leavitt Brothers, LLC may
have open positions in the stocks or markets covered. Subscription cost: $149/year or $25/month.
Subscribers paying monthly agree to accept automatic subscription renewal by credit card.


http://www.leavittbrothers.net/

